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IATA Renews Urgent Call on Governments in Latin America and Caribbean to Provide
Immediate Support to the Airline Industry in Face of COVID-19 Crisis

23 March 2020 (Miami, USA) =The International Air Transport Association (IATA) is renewing its call to
governments across Latin America and the Caribbean to provide urgent financial relief to airlines.
While many governments are restricting passenger traffic, all must maintain vital economic links to
global supply chains via air cargo. And governments will need airlines to be ready to play their role as
an economic catalyst in the recovery. With many airlines quickly running out of cash, both these vital
roles are in danger.

"We have a public health crisis the response to which is creating an economic crisis. Airlines fully
support measures to fight the virus. But governments should not willingly make the economic crisis
deeper by allowing the airline sector to fail. That will risk connectivity, prolong the pain for employees
across the tourism value chain and hamper the recovery,” said Alexandre de Juniac, IATA's Director
General and CEO.

IATA is calling for:

1. Direct financial support to passenger and cargo carriers to compensate for reduced
revenues and liquidity attributable to travel restrictions imposed as a result of COVID-19;

2. Loans, loan guarantees and support for the corporate bond market by the Government or
Central Banks. The corporate bond market is a vital source of finance, but the eligibility of
corporate bonds for central bank support needs to be extended and guaranteed by
governments to provide access for a wider range of companies.

3. Taxrelief: Rebates on payroll taxes paid to date in 2020 and/or an extension of payment
terms for the rest of 2020, along with a temporary waiver of ticket taxes and other
Government-imposed levies.

“The impact on airlines in the region of this crisis has been nothing short of brutal. Passenger traffic
has ground to a halt and revenue streams have dried up. Even if there was demand for travel,
government restrictions have made it impossible to operate. No amount of cost cutting will save
airlines from a liquidity crisis that is imminent and will be severe. Governments must act immediately,’
said de Juniac.
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Governments across the globe have already agreed to measures enabling airlines to stabilize their
short-term liquidity:

¢ Norway offered US$537 million in loan guarantees.
¢ Finland provisionally agreed to provide a state guarantee of up to US$642 million.
e Dubai announced US$400 million economic stimulus for Tourism and Hospitality sector

e Singapore: Announced a comprehensive Aviation Sector Assistance Package valued at
US$80 million



e Brazil has announced air transport specific relief measures, including deferment of fees and
taxes.

The current crisis is not only heavily affecting the airline industry but is already having knock-on
effects on other sectors of the national economies in Latin America and the Caribbean. In many
countries aviation forms the backbone of various related sectors and:

supports a total 7.2 million jobs,

annually handles 4.1 million tonnes of air cargo,

provides connectivity to 385 cities across the region,

links the region to 160 cities in other parts of the world, and

contributes US$167 billion to the region's GDP.

This vital contribution to the economies and social wellbeing is now under threat. Without it, related
industries in the value-chain will suffer, especially tourism, which in many countries in an essential
source of income.

Brazil and Paraguay are examples of governments in the region which have taken initial measures,
mainly centered on deferral of payments and reduction or changes in taxation. These actions need to
inspire other governments across the region. No country is immune to the virus or to the severe
economic damage that it is causing. Fast and decisive action is needed now to ensure essential
liquidity. Otherwise a vital economic enabler will go under, just when it is needed most to keep
essential supply lines moving and in advance of a recovery where it will be required to re-link
countries and people,” said de Juniac.



Country Aviation's Aviation's Employment Foreign Value of
contributionto | contributionto | supported by Tourist exports (all
the country's the country's Aviationin Spendingin means of
GDP in % GDPinUS$ bn | number of jobs US$ bn transport)
in US$ bn
Argentina 2.1 12.0 329,000 5.1 71.3
Belize 33.0 0.591 44,200 0.422 1.0
Brazil 1.1 18.8 839,000 5.8 258
Chile 2.8 7 191,000 3.4 79.5
Colombia 2.7 7.5 600,000 4.8 45.7
CostaRica 9.0 5.0 155,000 3.8 20.0
Dominican 125 9.0 482,000 7.2 18.9
Republic
Ecuador 3.2 3.2 207,000 1.7 214
El Salvador 4.0 1.1 116,000 0.872 8.9
Guatemala 1.0 1.1 75,900 1.6 14.0
Honduras 3.0 0.744 100,000 0.700 9.9
Mexico 3.05 374 1,400,000 21.3 435.6
Nicaragua 6.0 0.867 130,000 0.841 5.7
Panama 14.0 8.5 238,000 4.5 26.0
Peru 2.6 5 341,000 3.7 51.3

Source: IATA / Oxford Economics / Full country reports can be viewed and downloaded here.
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Tel: +1-438-25 3155 or +1-514-2404746 - Email: ruedigerm@iata.org

Notes for Editors:

¢ |ATA (International Air Transport Association) represents some 290 airlines comprising 82% of global

air traffic.

e You can follow us at twitter.com/iata for announcements, policy positions, and other useful industry

information.



https://www.iata.org/en/about/worldwide/americas/magic-of-aviation/
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